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TMB TELEMIG CELULAR PARTICIPAQ()ES S.A. REPORTS
FOURTH QUARTER AND YEAR-END 2001 RESULTS

J¥itEy, » EBITDA margin of 47% of service revenues for the year (51% increase y-0-y)
Bovesea ¢ Client base increased by 35% year-over-year

gt s Net service revenues increased by 31% year-over-year

» Positive free cash flow of R$28.4 million for the year

Brasilia, March 27, 2002 - Telemig Celular Participagdes S.A. (BOVESPA: TMCP3 (Common)/TMCP4
(Preferred); NYSE: TMB), the holding company of the provider of cellular telecommunications services in
the State of Minas Gerais, today announced its fourth quarter and year-end 2001 results. The Company
registered 138,922 new customers for the quarter, increasing the client base to 1,670,146, EBITDA
reached R$108.9 million in 4Q01, representing 52.2% of service revenues. For year-end 2001, EBITDA
was R$370.2 million or 46.6% of service revenues.

Operating Highlights:

138,922 new customers in The Company's customer base reached 1,670,146 during the fourth

4Q01 guarter, a 9% increase over the previous quarter. Year-over-year, this
represents a 35% increase in the client. base. Net additions amounted to
138,922 for the quarter, an increase of 37% when compared to the
101,278 registered for the previous quarter.

For the fourth quarter 'd 2001, net additions for postpaid and prepaid
customers were 1,145 and 137,777, respectively.

Client Base {in thousands)

4Q00 1Q01 2Q01 3Q01 4Q01

O Postpaid @& Prepaid
Nef service revenues Total net revenues for the quarter were R$228.0 million, slightly higher
increased by 31% year- when compared to the 3Q01. Net service revenues increased 3% over
over-year the previous quarter, totaling R$208.8 million. Net equipment revenues

totaled R$19.2 million, a decrease of 11% when compared to the previous
quarter. This decrease is explained by the lower percentage of handsets

sold in relation to the number of lines activated when compared to the
previous quarter,

For the year, total net revenue was R$869.0 million, an increase of 24%

Fourth Quarter and Year-end 2001 Results
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Cost of services
increased by 25% in 2001,
reaching R$188.5 million

Customer acquisition
cost decreased by 21%
year-over-year

Non-recurring events

Bad debt remained low

when compared to the previous year. Net service revenues were
R$794.2 million in 2001, representing an increase of 31% when compared
to the previous year, in-line with client base growth. Net equipment
revenues totaled R$74.8 million in 2001, a decrease of 20% year-over-
year. Cost of equipment for the year was R$81.6 million, also down 20%
when compared to 2000.

Handset subsidies for the quarter amounted to R$1.1 million or R$4.2 per
gross addition. For 2001, handset subsidies reached R$6.8 million or
R$8.0 per gross addition.

Cost of services for the 4Q01 totaled R$52.5 million, an increase of 10%
when compared to the R$47.5 million reported for the previous quarter.
This increase was mainly due to increased customer additions (higher
FISTEL activation tax paid during the last quarter of the year), and to
higher interconnection costs associated with increased traffic.

For 2001, cost of services reached R$188.5 million, an increase of 25%
when compared to 2000. This increase is in-line with the 26% increase in
outgoing traffic reported in 2001.

Selling and Marketing expenses for the quarter totaled R$45.6 million, an
increase of R$3.0 million or 7% when compared to 3Q01. This increase
can be attributed to higher commissions and marketing/advertising
expenses related to Christmas season sales.

Customer acquisition cost for the fourth quarter of 2001 was R$129, in-
line with the R$128 reparted for the previous quarter. Year-over-year,
customer acquisition cost decreased 21% from R$165 to R$131.

Retention' costs for the 4Q01 represented 4.8% of net service revenues,
compared to 5.4% in the 3Q01. Year-to-date, retention costs represented
4.6% of net service revenues.

General and administrative expenses were adjusted to reflect two non-
recurring events: The first event was the reversal of a provision for a
contingency related to a notification from the legal counsels of Telesystem
International Wireless (TIW) of R$10.7 million (see page 8 for detailed
information). The second event was a tax amnesty (R$8.3 million)
obtained by the Company related to prepayment of ICMS installments.
Thus, G&A expenses were reduced by R$19.0 million for the gquarter.
Excluding the aforementioned adjustments, G&A expenses totaled
R$13.5 million, a decrease of 12% when compared to the previous
quarter.

Bad debt decreased over the previous quarter, totaling 3.0% of net
service revenue. For 2001, bad debt was 3.6% of net service revenue, in-
line with the previous year's level. When calculated against total net
revenues, bad debt totaled 2.7% and 3.3% for the 4Q01 and for the full
year, respectively.

Fourtﬁ Qué/rt‘er‘ aﬁd Year-éhd 2001 Results
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Postpaid ARPU stable for
the last 3 years

Market share stable at
71%

EBITDA margin of 46.6%
of service revenues for
the year

Net income increased by
130% year-over-year

Bad Debt (%)

3.9% 3.6% 3.6% 320, 39% 36%

3.0% 2.7%

1Q01 2Q01 3Q01 4Q01
B % of net service revenues B % of total net revenues

Postpaid MOU for 4Q01 totaled 179 compared to 173 registered for the
previous quarter. Postpaid ARPU remained fairly stable at R$65 for the
quarter compared to the R$67 registered in the previous quarter.

Prepaid MOU decreased to 77 from the 78 registered in the previous
quarter. Prepaid ARPU was R$22, also in-line with the previous quarter.

Blended ARPU reached R$42, compared to the R$44 registered for the
third quarter of 2001. Year-to-date, blended ARPU totaled R$45
compared to R$51 registered for year-end 2000. This: decrease was
expected as more prepaid customers were added to the Company’s
customer base.

Market share remained stable at 71%. compared to the previous quarter.
Gross sales share for 4Q01-was an estimated 67%.

EBITDA and EBITDA margin (excluding handsets) for the fourth quarter of
2001 reached R$108.9 million and 52.2%, respectively, compared to the
R$88.2 million and 43.3% registered for the previous quarter. On a year-
to-date basis, EBITDA and EBITDA margin reached R$370.2 million and
46.6%, respectively. Compared to the previous year, EBITDA registered
an impressive increase of 51%.

EBITDA (R$ mm)

1Q01 2Q01 3Q01 4Q01
EBITDA —e—— EBITDA Margin

For the year 2001, depreciation and amortization reached R$173.1
million, an increase of 16% when compared to the R$148.9 million
recorded in the previous year.

Net income for the 4Q01 was positively impacted by a foreign exchange
gain, totaling R$51.2 million. For 2001, net income was R$90.0 million, a
significant growth of 130% when compared to the previous year. Net
income for the year was R$5.347 per ADS (R$0.267 per thousand
shares).

Fourth Quarter and Year-end 2001 Resulis
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Investments totaled
R$241.1 million in 2001

Positive free cash flow

Total debt reached
R$680.4 million at year-
end

Financial ratios

Interconnection tariff
increase

Outlook

During the fourth quarter of 2001, Telemig Celular's capital expenditures
were R$66.7 milion. Year-to-date investments totaled R$241.1 million
compared to the R$229.0 million recorded in 2000. As of December 31,
2001, 96% of the Company's clients were on the digital network,
representing 88% of total traffic.

Free cash flow for the year equaled a positive R$28.4 million. It is worth
noting that 2001 was the first year that the Company managed to attain
positive free cash flow.

As of December 31, 2001, total debt was R$680.4 million, with 61%
denominated in US Dollars, of which 72% is hedged. The Company's
indebtedness is partially dfset by cash and cash equivalents (R$ 417.3
million) and accounts receivable from hedging operations (R$ 5.7 million),
resulting in a net debt of R$257 .4 million.

Ratios 4Q00 3Q01 4Q01
Net Debt/EBITDA " = 0.8 0.8 0.7
Net Debt/Total Assets = 14% | 16% 16%
Interest Coverage Ratio ' = . 5.2 7.6 6.0
Current Liquidity Ratio = 2.0 2.8 2.7

(1) Last twelve months

On February 1, 2002, the Company adjusted its interconnection rates (TU-
M) from R$0.2870 to R$0.3161 per minute, representing a 10% increase.

For the first quarter of 2002, Telemig Celular expects to keep gross sales
share over 60%. The Company expects slower growth in the client base
and a sales mix resembling that of the 4Q01. ARPUs should remain
stable for both postpaid and prepaid customers.

Télemig Celular expects mobile penetration, within the Company's
concession arega, to increase from the current level of slightly-above 14%
to 17%-18% by year-end.

Total capital expenditures for the year are expected to reach R$170

million. (Note that this estimate does not include any capital expenditures
associated with network upgrades).

Additional information can be found at:

http://www.telemigholding.com.br

This press release contains forward-looking statements. Such statements are not statements of historical fact, and reflect the beliefs and
expectations of the Company's management. The words "anticipates,” "believes,” "estimates,” "expects,"” “forecasts,” "intends,"” "plans,” "predicts,”
"projects” and "targets" and similar words are intended to identify these statements, which necessarily involve known and unknown risks and
uncertainties. Known risks and uncertainties include those resulting from the short history of the Company's operations as an independent, private-
sector, entity and the introduction of competition to the Brazilian telecommunications sector, as well as those relating to the cost and availability of
financing, the performance of the Brazilian economy generally, the levels of exchange rates between Brazilian and foreign currencies and the
Federal Government's telecommunications policy. Accordingly, the actual results of operations of the Company may be different from the
Company's current expectations, and the reader should not place undue reliance on these forward-looking statements. Forward-looking
statements speak only as of the date they are made, and the Company does not undertake any obligation to update them in light of new

information or future developments.

quﬁh Quar;(er”amnd' Year-end 2001 Results
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OPERATIONAL DATA
2000 2001 Var. %
Am Quarter. YTD 1ﬂﬂuadgr_ Zm Quader Jm_Quang[__Aiﬂuader YTID (3""4"')

Jicensed Popg (in millions) 16.0 16.0 16.3 16.3 16.3 163 16.3 0%
Clients 1,240,709 1,240,709 1,321,493 1,429,946 1,531,224 1,670,146 1,670,146 9%

Postpaid 718,945 718,945 731,304 753,161 744,925 748,070 746,070 0%
—_Prepaid 521,764 521,764 590,189 676,785 786.299 924,078 924 076 18%
MOU Incoming N

Postpaid 91 94 79 81 81 79 80 -2%

Prepaid 75 78 64 64 64 62 63 -4%
MOU Outgoing

Postpaid 9 97 92 90 93 100 94 8%

Prepaid 15 13 13 13 14 15 14 13%
Average Revenue per User (ARPU) 50 51 47 46 44 42 45 -5%

Postpaid 67 67 67 67 67 65 66 -2%
__Prepaid 24 23 21 21 2 22 2 2%
Churn annualized - % 25.3% 25.4% 254% 28.4% 34.1% 30.3% 29.7% -11%
Cost of Acquisition (R$) 158 165 150 122 128 129 131 1%
CAPEX (R$ millions) 821 2290 390 66.5 £68.9 66.7 2411 -3%
Service Revenues

Monthly Fee (R$ millions) 37,458 135,859 42,314 43,335 43,334 47,012 175,995 8%

Outgoing Traffic (R$ millions) 63,200 223,597 59,751 62,157 62,684 62,575 247,167 0%

Incoming Traffic {(R$ mitlions) 69,298 224,692 76,122 82,739 89,642 91,627 340,130 2%

Other (R$ millions) 4286 22,812 7618 2.639 8.056 7.613 30,926 6%

TOTAL 174,210 606,960 185,805 195,870 203,716 208 827 794,218 3%
Total Outgoing Traffic (Million of Minutes) 219.2 749.4 2203 224.8 238.3 262.8 946.1 10%
Jotal Incoming Traffic (Million of Minutes) 2840 10038 2773 300.8 3223 336.4 12367 4%
Headcount 1,656 1,656 1,584 1,662 1,831 2,014 2,014 10%
Market Share 73% 73% 2% 72% 71% 1% 1% 0%

Fourth Quarter and Year-end 2001 Reéults
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INCOME STATEMENT - in accordance with BR GAAP

In R$ 000)

2000 2001 Var. %

4"Quarter | YTD* 1" Quarter* | 2™ Quarter* | 3™ Quarter | 4" Quarter Yip | 74"
Service Revenues - GROSS 218,668 759,417 237,664 253,717 261,756 265,185 1,018,332 1%
_Eauipment Revenues - GROSS 4(.,768 113.842 18 393 24137 26.082 23287 91.899 -11%
Tota! Revenues- GROSS 259.437 §73.259 256.057 277.854 287.838 288.482 1.110.231 0%
Taxes (51,787) (172,871) (56,119) (61,981) (62,624) (60,497) (241,221 3%
Service Revenues-NET 174.210 606.962 185.805 185.870 203.716 208.826 794.217 3%
Egquipment Revenues - NET 33,440 93,426 14,133 20,003 21,498 18,158 74,793 -11%
Total Revenues- NET 207.650 700.388 199.938 215873 225214 227.985 869.010 1%
Cost of Services 48,328 151,021 44,143 44,307 47,547 52,498 188,495 10%
Cost of EQuipment 40,251 101,919 14,304 23,459 23,598 20,245 81,606 -14%
Selling & Marketing Expenses 45,331 138,240 35,132 38,744 42,592 45,683 162,051 7%
Bad Debt Expense 5,836 21,556 7,230 6,982 7,955 6,236 28,403 -22%
General & Administrative Expenses (2.809) 42,907 14,383 14,093 15,293 {5.525) 38,244 -136%
EBITDA 70,713 244,745 84,746 88,288 88,229 108,948 370,211 23%
% 40.6% 40.3%| 45.6% 451% 43.3% 52.2% 46.6% 20%
Depreciation & Amortization 40,517 148,936 42,789 42,575 42,920 44,828 173,112 4%
Interest Expense** 12,795 50,515 15,121 13,837 22,359 6,863 57,880 -69%
Interest Income (8,057) (31.408) (23,005) (22,786) (65,120) 30,378 (70,533 -155%
Foreign Exchange Loss 16,420 24,443 29,281 25,783 68,482 (63.261) 60,285 -192%
Others 2,510 5,050 1,876 2,134 2,226 2,170 8,406 -3%
Income Taxes (2,067) (2,295) 2,910 5,998 (2,921) 25,810 31,797 -984%
Minority Interests 4271 10,320 1834 3976 2,555 10913 19,278 327%
Net Income 4,324 39,184 13,940 17.071 7,728 51,247 89,987 563%
Earnings per thousand shares (R$) 0.013 0.117 0.042 0.051 0.023 0.152 0.267 563%
Earnings per ADS (RS$) 0.258 2.341 0.833 1.014 0459 | 3.045 . 5347 563%

* Adjusted figures.

** interest paid: 4Q00 - R$9,296 thousand, 1Q01 - R$5,437 thousand, 2Q01 - R$20,677 thousand; 3Q01 - R$8,455 thousand; and, 4Q01 - R$27,242 thousand.

Founh Quarter and Year-end 2001 Resuits
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BALANCE SHEET ~ in accordance with BR GAAP

(in R§ 000}

Q4-2001 Q3-2001 Q4-2001 Q3-2001

Current Assets Current Liabilities

Cash & cash equivalents 417,302 425127 Loans & Financing 71,144 66,545
Accounts Receivable 107,931 107,837 Loan Interest 8,017 19,933
Taxes Receivable 41,342 62,803 Suppliers 36,886 44,383
Other Assets 29741 31,143 Taxes Payable 26,885 41,231
596,316 626,910 Dividends 32,966 7,104

Other Current Liabilities 47,550 43933

223,448 223,129

Long-term Assets 222,241 279,975 Loans & Financing 609,254 681,873
Deferred Assets - - Other Long-term Liabilities 17,499 42,059
Plant & Equipment 830,262 803,072 Minority Interest 84,303 74,880
Shareholders' Equity 714,315 688,016

1.648.819 1.709,957 1,648,819 1.709,957

Fourth Quarter andwYéar-end 2001 Results
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NOTES TO THE HOLDING COMPANY AND CONSOLIDATED FINANCIAL STATEMENTS

Provision for Contingencies
Notification - TIW

On March 26, 2001, the Company received a Notification from the legal counsels of Telesystem
International Wireless - TIW, an indirect shareholder d the Company, claiming reimbursement of
certain payments contained in the notification. Considering the imminent legal claim, Management
decided to record a provision for this contingency at the December 31, 2000 financial statements.
During 2001, Management has analyzed the allegations of the Notification and consulted legal
counsels whether TIW has the rights on such alleged credits as well as on the chances of TIW's
success in a judicial demand. The consensus from several lawyers was that TIW had a very weak
case and if TIW decided to take the claim to court, its chances of success were remote. Based upon
these legal opinions, Management decided to reverse the provision, amounting to R$ 10.695 (R$
7.166, net of tax effect) against the 2001 P&L.

Fourth Quarter.and Year-end 2001 Results
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GLOSSARY OF KEY INDICATORS

1) Average Customers
a) Average customers — monthly

Sum of customers at the beginning and the end of the month
2

b) Average customers — quarterly and year to date

Sum of the average customers for each month of the period
Number of months in the period

i) Churn Rate (Annualized)
a) Churn % quarterly

Sum of deactivations / Sum of average monthly opening customers for the 3 months x 12
3

b) Churn % - year to date

YTD deactivations / Sum of avg monthly opening customers since beginning of the year x 12
Number of months in the period

11l) MOU — Minutes of Use (Monthly)

Number of total billable minutes for the period / Average customers for the period
Number of months in the periods

IV) ARPU - Average Revenue per User

Net service revenues for the period (excluding roaming-in revenues)
Average customers for the period

V) Customer Acquisition Cost

(Sum of Marketing salaries, Selling salaries, Consulting (Sales and Marketing),
Commissions, Handsets subsidies, Advertising -and promotions,
FISTEL tax (activation tax), less Activation fee for the period)

Number of gross activations in the period

Vi) Free Cash Flow
Free Cash Flow = (EBITDA — CAPEX — Taxes — Net Financial Expenses*
—  Minority Interests — Working Capital Variation)
* Considers interest paid.

VIl) Working Capital Variation

Working Capital Variation = ( A Current Assets — A Cash & Cash Equivalents ) —
(A Current Liabilities — A Short Term Loans and Financing - A Loan Interest - A Dividends)

VIil) Interest Coverage Ratio
Interest Coverage Ratio = EBITDA / Interest Paid
IX) Current Liquidity Ratio

Current Liquidity Ratio = Current Assets / Current Liabilities

Fourth Quarter and Year-end 2001 Resuits
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THE FOLLOWING PRESS RELEASE WAS ISSUED WITH CERTAIN ERRORS IN THE
INCOME STATEMENT AND BALANCE SHEET INFORMATION.

THIS PRESS RELEASE WAS SUPERSEDED BY THE PRESS RELEASE INCLUDED
HEREIN AS EXHIBIT 1
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TELEMIG CELULAR PARTICIPAGOES S.A. REPORTS
FOURTH QUARTER AND YEAR-END 2001 RESULTS

e EBITDA margin of 47% of service revenues for the year (51% increase y-o-y)

» Client base increased by 35% year-over-year ‘
o Net service revenues increased by 31% year-over-year

 Positive free cash flow of R$28.4 million for the year

Brasilia, March 27, 2002 - Telemig Celular Participacdes S.A. (BOVESPA: TMCP3 (Common)/TMCP4
(Preferred); NYSE: TMB), the holding company of the provider of cellular telecommunications services in
the State of Minas Gerais, today announced its fourth quarter and year-end 2001 results. The Company
registered 138,922 new customers for the quarter, increasing the client base to 1,670,146. EBITDA
reached R$108.9 million in 4Q01, representing 52.2% of service revenues. For year-end 2001, EBITDA
was R$370.2 million or 46.6% of service revenues.

Operating Highlights:

138,922 new customers in The Company’s customer base reached 1,670,146 during the fourth

4Q01

quarter, a 9% increase over the previous quarter. . Year-over-year, this
represents a 35% increase in the client base. Net additions amounted to
138,922 for the quarter, an increase of 37% when compared to the
101,278 registered for the previous quarter.

For the fourth quarter d 2001, net additions for postpaid and prepaid
customers were 1,145 and 137,777, respectively.

Client Base (in thousands)

gl
o i
i

4Q00

1Q01 2Q01 3Q01 4Q01

Postpaid @ Prepaid

Net service revenues Total net revenues for the quarter were R$228.0 million, slightly higher
increased by 31% year- when compared to the 3Q01. Net service revenues increased 3% over

over-year

the previous quarter, totaling R$208.8 million. Net equipment revenues
totaled R$19.2 million, a decrease of 11% when compared to the previous
quarter. This decrease is explained by the lower percentage of handsets
sold in relation to the number of lines activated when compared to the
previous quarter.

For the year, total net revenue was R$869.0 million, an increase of 24%

Fourth duarter énd Yea‘r-‘end‘ 2001 Reéults
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Cost of services
increased by 25% in 2001,
reaching R$188.5 million

Customer acquisition
cost decreased by 21%
year-over-year

Non-recurring events

Bad debt remained low

when compared to the previous year. Net service revenues were
R$794.2 million in 2001, representing an increase of 31% when compared
to the previous year, in-line with client base growth. Net equipment
revenues totaled R$74.8 million in 2001, a decrease of 20% year-over-
year. Cost of equipment for the year was R$81.6 million, also down 20%
when compared to 2000,

Handset subsidies for the quarter amounted to R$1.1 million or R$4.2 per
gross addition. For 2001, handset subsidies reached R$6.8 million or
R$8.0 per gross addition.

Cost of services for the 4Q01 totaled R$52.5 million, an increase of 10%
when compared to the R$47.5 million reported for the previous quarter.
This increase was mainly due to increased customer additions (higher
FISTEL activation tax paid during the last quarter of the year), and to
higher interconnection costs associated with increased traffic.

For 2001, cost of services reached R$188.5 million, an increase of 25%
when compared to 2000. This increase is in-line with the 26% increase in
outgoing traffic reported in 2001.

Selling and Marketing expenses for the quarter totaled R$45.6 million, an
increase of R$3.0 million or 7% when compared to 3Q01. This increase
can be attributed to higher commissions and marketing/advertising
expenses related to Christmas season sales.

Customer acquisition cost for the fourth quarter of 2001 was R$129, in-
line with the R$128 reported for the previous quarter. Year-over-year,
customer acquisition cost decreased 21% from R$165 to R$131.

Retention costs for the 4Q01 represented 4.8% of net service revenues,
compared to 5.4% in the 3Q01. Year-to-date, retention costs represented
4.6% of net service revenues.

General and administrative expenses were adjusted to reflect two non-
recurring events: The first event was the reversal of a provision for a
contingency related to a notification from the legal counsels of Telesystem
International Wireless (TIW) of R$10.7 million (see page 8 for detailed
information). The second event was a tax amnesty (R$8.3 million)
obtained by the Company related to prepayment of ICMS installments.
Thus, G&A expenses were reduced by R$19.0 million for the quarter.
Excluding the aforementioned adjustments, G&A expenses totaled
R$13.5 million, a decrease of 12% when compared to the previous
quarter.

Bad debt decreased over the previous quarter, totaling 3.0% of net
service revenue. For 2001, bad debt was 3.6% of net service revenue, in-
line with the previous year's level. When calculated against total net
revenues, bad debt totaled 2.7% and 3.3% for the 4Q01 and for the fulll
year, respectively.

iFourth Quértér and ?éar-en.d 2001 Results
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Postpaid ARPU stable for
the last 3 years

Market share stable at
71%

EBITDA margin of 46.6%
of service revenues for
the year

Net income increased by
131% year-over-year

Bad Debt (%)

36% 329, 3

3.9% 9% 3.6%

3.0% 2.7%
s2es

1Q01 2Q01 3Q01 4Q01
O % of net service revenues @ % of total net revenues

Postpaid MOU for 4Q01 totaled 179 compared to 173 registered for the
previous quarter. Postpaid ARPU remained fairly stable at R$65 for the
quarter compared to the R$67 registered in the previous quarter.

Prepaid MOU decreased to 77 from the 78 registered in the previous
quarter. Prepaid ARPU was R$22, also in-line with the previous quarter.

Blended ARPU reached R$42, compared to the R$44 registered for the
third quarter of 2001. VYear-to-date, blended ARPU totaled R$45
compared to R$51 registered for year-end 2000. This decrease was
expected as more prepaid customers were added to the Company’s
customer base.

Market share remained stable at 71% compared to the previous qUarter.
Gross sales share for 4Q01 was an estimated 67%.

EBITDA and EBITDA margin (excluding handsets) for the fourth quarter of
2001 reached R$108.9 million and 52.2%, respectively, compared to the
R$88.2 million and 43.3% registered for the previous quarter. On a year-
to-date basis, EBITDA and EBITDA margin reached R$370.2 million and
46.6%, respectively. Compared to the previous year, EBITDA registered
an impressive increase of 51%.

EBITDA (R$ mm)

45.6% 45.1%
el

1Q01 2Qo01 3Qo1 4Q01
o) EBITDA -4 EBITDA Margin

For the year 2001, depreciation and amortization reached R$173.1
million, an increase of 16% when compared to the R$148.9 million
recorded in the previous year.

Net income for the 4Q01 was positively impacted by a foreign exchange
gain, totaling R$51.9 million. For 2001, net income was R$90.7 million, a
significant growth of 131% when compared to the previous year. Net -
income for the year was R$5.389 per ADS (R$0.269 per thousand
shares).
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Investments totaled
R$241.1 million in 2001

Positive free cash flow

Total debt reached As of December 31, 2001, total debt was R$680.4 million, with 61%

R$680.4 million at year- denominated in US Dollars, of which 72% is hedged. The Company's

end indebtedness is partially dfset by cash and cash equivalents (R$ 417.3
million) and accounts receivable from hedging operations (R$ 5.7 million),
resulting in a net debt of R$257.4 million.

Financial ratios Ratios 4Q00 3Q01 4Q01
Net Debt/EBITDA 'V = 0.8 0.8 0.7
Net Debt/Total Assets = 14% 16% 16%
Interest Coverage Ratio " = 5.2 7.6 6.0
Current Liquidity Ratio = 2.0 2.8 3.0

During the fourth quarter of 2001, Telemig Celular's capital expenditures
were R$66.7 milion. Year-to-date investments totaled R$241.1 million
compared to the R$229.0 million recorded in 2000. As of December 31,
2001, 96% of the Company's clients were on the digital network,
representing 88% of total traffic.

Free cash flow for the year equaled a positive R$28.4 million. It is worth
noting that 2001 was the first year that the Company managed to attain
positive free cash flow.

(1) Last twelve months

Interconnection tariff
increase

On February 1, 2002, the Company adjusted its interconnection rates (TU-
M) from R$0.2870 to R$0.3161 per minute, representing a 10% increase.
Outlook For the first quarter of 2002, Telemig Celular expects to keep gross sales
share over 60%. The Company expects slower growth in the client base
and a sales mix resembling that of the 4Q01. ARPUs should remain
stable for both postpaid and prepaid customers.

Telemig Celular expects mobile penetration, within the Company's
concession area, to increase from the current level of slightly above 14%
to 17%-18% by year-end.

Total capital expenditures for the year are expected to reach R$170

million. (Note that this estimate does not include any capital expenditures
associated with network upgrades).

Additional information can be found at:

http://Iwww.telemigholding.com.br

This press release contains forward-looking statements. Such statements are not statements of historical fact, and reflect the beliefs and
expectations of the Company's management. The words "anticipates,” "believes,” "estimates," "expects,” "forecasts," "intends," "plans," "predicts,"
“projects” and “targets” and similar words are intended to identify these statements, which necessarily involve known and unknown risks and
uncertainties. Known risks and uncertainties include those resulting from the short history of the Company's operations as an independent, private-
sector, entity and the introduction of competition to the Brazilian telecommunications sector, as well as those relating to the cost and availability of
financing, the performance of the Brazilian economy generally, the levels of exchange rates between Brazilian and foreign currencies and the
Federal Government's telecommunications policy. Accordingly, the actual results of operations of the Company may be different from the
Company's current expectations, and the reader should not place undue reliance on these forward-looking statements. Forward-looking
statements speak only as of the date they are made, and the Company does not undertake any obligation to update them in light of new
information or future developments.
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OPERATIONAL DATA

2Q00 2001 Var. %
A‘h Quarter YID 1510"2&5[ _zinm__xinuam_AiQuaner YTD (3”/4"')

Licensed Pops (in millions} 16.0 16.0 16.3] 16.3 16.3 163 16.3 0%
Clients 1,240,709 1,240,709 1,321,493 1,429,946 1,531,224 1,670,146 1,670,146 9%

Postpaid 718,945 718,945 731,304 753,161 744,925 746,070 746,070 0%
__Prepaid 521,764 521,764 590,189 676,785 786,299 924,076 924076 18%
MQU Incoming

Postpaid 91 94 79 81 81 79 80 -2%

Prepaid 75 78 84 64 64 62 63 -4%
MOU Outgoing

Postpaid 99 97 92 90 93 100 9 8%
__Prepaid 15 13 13 13 14 15 14 13%
Average Revenue per User (ARPU) 50 51 47 46 44 42 45 -5%

Postpaid 67 67 67 67 67 65 66 -2%
__Prepaid 24 23 21 21 22 22 22 2%
Churn annualized - % 25.3% 25.4% 25.4% 28.4% 34.1% 30.3% 297% -11%
Cost of Acquisition (R$) 158 165 150 122 128 129 131 1%
CAPEX (R$ millions} 821 229.0 39.0 £66.5 689 66.7 2411 -3%
Service Revenues

Monthly Fee (R$ millions) 37,458 135,859 42,314 43,335 43,334 47,012 175,995 8%

Outgoing Traffic (R$ millions) 63,200 223,697 59,751 62,157 62,684 62,575 247,167 0%

Incoming Traffic {R$ millions) 69,296 224,692 76,122 82,739 89,642 91,627 340,130 2%

Other (R$ millions) 4256 22,812 7.618 7,638 8,056 7613 30.926 -6%

TOTAL 174,210 606,960 185,805 195,870 203,716 208 827 794218 | 3%
Total Outgoing Traffic (Million of Minutes) 219.2 749.4 220.3 224.8 238.3 . 2628 946.1 10%
Jotal Incoming Traffic (Million of Minutes) 284.0 1003.8 2773 300.8 3223 336.4 12367 4%
Headcount 1,656 1,656 1,584 1,662 1,831 2,014 2,014 10%
Market Share 13% 73% 2% 72% 11% 1% % 0%,

Fourth Quartef éh.d Year-énd 2001 Results
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INCOME STATEMENT - in accordance with BR GAAP

n RS 000}
2000 2001 Var. %
4" Quarter* YTD* 1*Quarter | 2™ Quarter | 3" Quarter | 4" Quarter . YTD (3" "
Service Revenues - GROSS 218,669 758,417 237.664 253,717 261,756 265,195 1,018,332 1%
Eguipment Revenues . GROSS 40,768 113,842 18,393 24,137 26,082 23,287 91,889 -11%
Total Revenues - GROSS 259.437 873.259 256.057 277.854 287.838 288.482 1.110.231 0%
Taxes (51,787) {172,871 (56,119) (61,981) (62,624 (60,497) (241,221) -3%
Service Revenues - NET 174,210 608,962 186,805 195,870 203,716 208,826 794,217 3%
i 33.440 93426 14,133 20,003 21.498 19.189 74.793 -11%
Total Revenues - NET 207,650 700.388 199,938 215,873 225214 227,985 869,010 1%
Cost of Services 48,328 151,021 44,143 44,307 47,547 52,498 188,495 10%
Cost of Equipment 40,251 101,919 14,304 23,458 23,598 20,245 81,606 -14%
Selling & Marketing Expenses 45,331 138,240 35,132 38,744 42,592 45,583 162,051 7%
Bad Debt Expense 5,836 21,556 7,230 6,982 7.955 6,236 28,403 -22%
General & Administrative Expenses (2.809) 42907 14 383 14.093 16,293 (5.525) 38244 -136%
EBITDA 70,713 244,745 84,746 88,288 88,229 108,948 370,211 23%
% 40.6% 40.3% 45.6% 451% 43.3% 52.2% 46.6% 20%
Depreciation & Amortization 40,517 148,936 42,789 42,575 42,920 44,828 173,112 4%
Interest Expense™* 12,795 50,515 15,121 13,537 22,359 6,863 57,880 -69%
Interest income (8,057) (31,408 (23,005) (22,786) (55,120 30,378 {70,533) -155%
Foreign Exchange Loss 16,420 24,443 29,281 25,783 68,482 (63,261) 60,285 -192%
Others 2,510 5,050 1,876 2,134 2,226 2,170 8,406 -3%
Income Taxes (2,067) (2,295 2,910 5,998 {2,921 25,086 31,073 -959%
Minority Interests 4,271 10,320 1.834 3,976 2,555 10,940 19,305 328%
Netincome 4,324 39,184 13,840 17,071 7.728 51,944 90,683 572%
Earnings per thousand shares (R$) 0.013 0.117 0.042 0.051 0.023 0.154 0.269 §72%
Earnings per ADS (R$) 0.258 2341 0.833 1.014 0459 3.087 5.389 572%

* Some balances of the statement of income as of December 31, 2000 have been reclassified in order to allow comparability.
** Interest paid: 4Q00 - R$9,296 thousand; 1Q01 - R$5,437 thousand; 2Q01 - R§20,677 thousand; 3Q01 - R$8,455 thousand; and, 4Q01 - R$27,242 thousand.
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BALANCE SHEET - in accordance with BR GAAP

(in RS 000)

Q4-2001 Q3-2001 Q4-2001 Q3-2001

Current Assets Current Liabilities

Cash & cash equivalents 417,302 425,127 Loans & Financing 71,144 66,545
Accounts Receivable 107,931 107,837 Loan Interest 8,017 19,933
Taxes Receivable 41,342 62,803 Suppliers 36,886 44,383
Other Assets 29.741 31,143 Taxes Payable 26,885 41,231
596,316 626,910 Dividends 8,293 7,104

Other Current Liabilities 47 550 43,933

198,775 223,129

Long-term Assets 222,964 279,975 Loans & Financing 609,254 681,873
Deferred Assets - - Other Long-term Liabilities 17,562 42,059
Plant & Equipment 830,262 803,072 Minority Interest 84,319 74,880
Shareholders’ Equity 739,632 688,016
1,649,542 1.709.957 1,649,542 1,709,957

Fourth (“J/.L‘Jartér and Year-end 2001 Results
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NOTES TO THE HOLDING COMPANY AND CONSOLIDATED FINANCIAL STATEMENTS

Provision for Contingencies
Notification - TIW

On March 26, 2001, the Company received a Notification from the legal counsels of Telesystem
International Wireless - TIW, an indirect shareholder d the Company, claiming reimbursement of
certain payments contained in the nofification. Considering the imminent legal claim, Management
decided to record a provision for this contingency at the December 31, 2000 financial statements.
During 2001, Management has analyzed the allegations of the Notification and consuited legal
counsels whether TIW has the rights on such alleged credits as well as on the chances of TIW’s
success in a judicial demand. The consensus from several lawyers was that TIW had a very weak
case and if TIW decided to take the claim to court, its chances of success were remote. Based upon
these legal opinions, Management decided to reverse the provision, amounting to R$ 10.695 (R$
7.166, net of tax effect) against the 2001 P&L.

‘ Fourth Quarter and Year-end 2001 Results
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GLOSSARY OF KEY INDICATORS

1) Average Customers

a) Average customers — monthly

Sum of customers at the beginning and the end_of the month
2
b) Average customers — quarterly and year to date

Sum of the average customers for each month of the period
Number of months in the period

Il) Churn Rate (Annualized)
a) Churn % quarterly

Sum of deactivations / Sum of average monthly opening customers for the 3 months x 12
3

b) Churn % - year to date

YTD deactivations / Sum of avg monthly opening customers since beginning of the year  x 12
Number of months in the period

ill) MOU — Minutes of Use (Monthly)

Number of total billable minutes for the period / Average customers for the period
Number of months in the periods

IV) ARPU - Average Revenue per User

Net service revenues for the period (excluding roaming-in revenues)
Average customers for the period

V) Customer Acquisition Cost

(Sum of Marketing salaries, Selling salaries, Consulting (Sales and Marketing),
Commissions, Handsets subsidies, Advertising and promotions,
FISTEL tax (activation tax), less Activation fee for the period)

Number of gross activations in the period

VI) Free Cash Flow
Free Cash Flow = (EBITDA — CAPEX — Taxes — Net Financial Expenses*
—  Minority Interests — Working Capital Variation)
* Considers interest paid.

VII) Working Capital Variation

Working Capital Variation = ( A Current Assets — A Cash & Cash Equivalents ) —
(A Current Liabilities — A Short Term Loans and Financing - A Loan Interest - A Dividends)

VIIl) Interest Coverage Ratio
Interest Coverage Ratio = EBITDA / Interest Paid
1X) Current Liquidity Ratio

Current Liquidity Ratio = Current Assets / Current Liabilities

. Foﬁrth Qﬁartér and Year-end 2001 Results.
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